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TO AMEMBASSY JIDDA PRIORITY 


UNCLAS STATE 222053 


FROM OPIC 


E.O. 11652: N/A 


TAGS: EINV 


SUBJECT: APPLICATION FOR POLITICAL RISK INVESTMENT 
INSURANCE - GENERAL ELECTRIC - SAUDI ARABIA 


1 . GE HAS FILED APPLICATION FOR POLITICAL RISK INSURANCE 
FOR ITS INVESTMENT IN MIDDLE EAST ENGINEERING LIMITED 
SAUDI ARABIA. USUAL PROCEDURE IS TO SEND COPY OF APPLI 
CATION TO EMBASSY AND REQUEST COMMENTS. SINCE THIS 
APPLICATION IS "PIPELINE" IT MUST BE COMPLETED BY SEPT. 30. 

AND OPIC CANNOT WAIT FOR USUAL PROCEDURE. APPLICATION WILL 
BE POUCHED ASAP. 


2. PERTINENT DATA ON THIS INVESTMENT SHOWS GENERAL 
ELECTRIC IS IN JOINT VENTURE WITH SAUDI ARABIAN INDIVIDUAL. 
ALI TAMIMI, (75 PERCENT-GENERAL ELECTRIC, 25 PERCENT 
TAMIMI). PROJECT IS REMANUFACTURING, SERVICING AND 
REPAIRING INDUSTRIAL EQUIPMENT, ON-SITE CONTRACT MAINTEN- 
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ANCE AND TRAINING OF CUSTOMER EMPLOYEES. TOTAL PROJECT 
COST IS DOLLARS 10.5 MILLION. GE WILL CONTRIBUTE DOLLARS 
2,124,751 EQUITY AND WILL GUARANTY A DOLLARS 5 MILLION 

LOAN FROM N.Y. BRANCH OF MITSUI BANK (JAPANESE). 

3. PLEASE CABLE EMBASSY COMMENTS BY SEPT. 6. VANCE 
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